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Independent Auditors’ Report

Township Board
Charter Township of Flushing
Flushing, Michigan

Report on Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of the Charter Township of Flushing, as of and for the year ended March 31, 2021, and the related notes to the
financial statements, which collectively comprise the Township’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting principles generally
accepted in the United States of America; this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information of the Charter Township of Flushing, as of
March 31, 2021, and the respective changes in financial position, and, where applicable, cash flows thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion and analysis, budgetary
comparison information, municipal employees’ retirement system schedules and other post-employment benefit schedules, as identified in the table
of contents, be presented to supplement the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information, because the limited procedures do not provide us with sufficient evidence to express an opinion or provide

any assurance.

Other Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the Charter Township of Flushing's
basic financial statements. The other supplementary information, as identified in the table of contents, is presented for purposes of additional analysis
and is not a required part of the basic financial statements.

The other supplementary information, as identified in the table of contents, is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements. The other supplementary information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the other supplementary information, as identified in the table of contents, is fairly stated, in all material respects, in relation

to the basic financial statements as a whole.

‘ljw %.jw) fe.

Flint, Ml
August 2, 2021
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Charter Township of Flushing
Management’s Discussion and Analysis
Year Ended March 31, 2021

Our discussion and analysis of the Charter Township of Flushing’s financial performance provides an overview of the Township’s financial activities
for the fiscal year ended March 31, 2021. Please read it in conjunction with the Township’s financial statements.

Financial Highlights

As discussed in further detail in this discussion and analysis, the following represents the most significant financial highlights for the year ended
March 31, 2021.

The Township’s total net position is approximately $12 million, with unrestricted net position of approximately $5.5 million.

During the year, the Township’s governmental expenditures were about $204,000 more than the approximately $3,416,000 generated in taxes,
state-shared revenue, and other revenue for governmental funds.

The General Fund fund balance decreased by $39,897.

For the next fiscal year (2021-2022), the board will continue the use of a line item budget to assist in controlling the amount of spending and to
better understand where the real costs are being incurred.

Using this Annual Report

This annual report consists of a series of financial statements. The statement of net position and the statement of activities provide information
about the activities of the Township as a whole and present a longer-term of the Township’s finances. This longer-term view uses the accrual basis
of accounting so that it can measure the cost of providing services during the current year, and whether the taxpayers have funded the full cost of
providing governmental services.

The fund financial statements present a short-term view; they tell us how the taxpayer’s resources were spent during the year, as well as how much
is available for future spending. Fund financial statements also report the Township’s operations in more detail than the government-wide financial
statements by providing information about the Township’s most significant funds.



Charter Township of Flushing

Management’s Discussion and Analysis
Year Ended March 31, 2021

The Charter Township of Flushing as a Whole

The following table shows, in a condensed format, the net position as of the current date and compared to the prior year:

Assets
Current assets
Capital assets
Total assets

Deferred Outflows of Resources
Liabilities
Current liabilities

Long term liabilities
Total liabilities

Deferred Outflows of Resources

Net Position
Net investment in capital assets
Restricted
Unrestricted

Total net position

The Township's net position of governmental activities are $2,087,163 and $9,932,276 for business type activities; of these amounts $261,641

(governmental) and $5,276,738 (business-type) are unrestricted.

Governmental  Business-type

Activities Activities Total Total

2021 2021 2021 2020
$ 4654606 $ 6,069,455 $10,724,061 $ 9,528,011
2,416,268 4,655,538 7,071,806 6,894,291
7,070,874 10,724,993 17,795,867 16,422,302
197,295 - 197,295 313,066
267,011 792,717 1,059,728 978,362
4,791,026 - 4,791,026 3,545,438
5,058,037 792 717 5.850.754 4,523,800
122,969 - 122,969 -
1,806,863 4,655,538 6,462,401 6,877,671
18,659 - 18,659 1,205,743
261,641 5,276,738 5,538,379 4,128,154

$ 2,087,163 %

9,932,276 $12,019,439 $12,211,568




Charter Township of Flushing
Management’s Discussion and Analysis
Year Ended March 31, 2021

The following table shows, in a condensed format, the change in net position as of the current date and compared to the prior year:

Governmental Business-type Total Total
Revenue Activities Activities 2021 2020
Program revenue
Charges for services $ 286,471 $ 2,959,094 $ 3,245565 $ 3,077,103
Operating grants and contributions 128,757 - 128,757 175,387
Capital grants and contributions - 13,500 13,500 21,500
General revenue
Property taxes 1,876,947 - 1,876,947 1,120,350
State-shared revenue 953,423 - 953,423 986,030
Unrestricted investment earnings 30,557 47,431 77,988 136,119
Cable franchise fees - - - 158,845
Miscellaneous 139,711 401 140,1 12 66,749
Total revenue 3,415,866 3,020,426 6,436,292 5,742,083
Expenses
Program expenses
General government 1,231,368 - 1,231,368 971,151
Public safety 1,546,858 - 1,546,858 1,546,023
Public works 120,291 - 120,291 402,455
Recreation and culture 715,634 - 715,634 110,319
Interest on long-term debt 5,306 - 5,306 -
Water and sewer fund - 2,515,700 2,515,700 2,366,915
Solid waste fund - 493,264 493,264 443 952
Total expenses 3,619,457 3,008,964 6,628,421 5,840,815
Change in net position $ (203,591) $ 11,462 $  (192,129) $ (98,732)




Charter Township of Flushing

Management’s Discussion and Analysis
Year Ended March 31, 2021

Governmental Activities

The Township’s total governmental activity revenues were $3,415,866. This was a $595,167 increase in revenues compared to the prior year.

Governmental activity expenditures of $3,619,457 were recorded for the year.

Business Type Activities

The Township also provides municipal water and sewer and solid waste services to its residents.

Charter Township of Flushing Funds

The fund financial statements provide detailed information about the most significant funds, not the Township as a whole. The Township Board of
Trustees creates funds to help manage money for specific purposes as well as show accountability for certain activities. The Township
governmental major funds include General Fund and Law Enforcement Fund.

a) General Fund
Functions relating to the general governmental activities of the Township, which are financed by property tax levies, by distribution of State
revenues from fees charged for various municipal activities and services are recorded in the General Fund. The General Fund reported a
fund balance of $2,086,113. This was a decrease of $39,897 from the prior year. This represents approximately 118 percent of General
Fund total expenditures. Revenue increased by $185,664, which was primarily related to increased license and permit revenue and property
tax revenue. Expenditures increased by $137,195 mainly due to capital outlay expenditures and public safety expenditures.

b) Law Enforcement Fund
The Law Enforcement special revenue fund realized an increase in its fund balance of $94,387 to $1,208,425 at year end. The revenue in
the fund decreased by $325 primarily due to decreased in state shared revenue. The expenditures increased by $114,876 primarily due to
an increase in public safety expenditures.

General Fund Budgetary Highlights

Over the course of the year, the Township Board and Township administration monitor and amend the budget to account for unanticipated events
during the year. The Township, through its use of assessments, General Fund monies, along with the weekly review of the operating budget has
been able to maintain service levels for the residents of the Township.



Charter Township of Flushing
Management’s Discussion and Analysis
Year Ended March 31, 2021

Capital Assets and Debt Administration

At the end of 2021, the Township had invested approximately $6.5 million in capital assets, net of related debt. This amount complies with methods
established by the Governmental Accounting Standards Board for the implementation of GASB Statement No. 34. Capital assets, as stated in this
annual financial report, does not include some prior year infrastructure items, such as sidewalks and streets. Financial reporting in years before
2005 did not require some infrastructure items to be included with capital assets. Recognizing the problem of having local units gather together all of
the required information, the GASB has allowed smaller units of government, like the Township, to report infrastructure assets on a prospective
basis only after adopting the new reporting standard.

The Township had a special assessment bond outstanding relating to the Brentwood paving of $860,000 at March 31, 2021.

At year end, the Township had capital lease obligations of $9,970 outstanding for equipment purchased for governmental activities and
compensated absences due to employees of $93,187. Annual debt service requirements for the capital lease are approximately $6,650 per year,
with final payment due in 2024.

Business-type activities (water and sewer services) did not have any long-term obligations outstanding at March 31, 2021.

Economic Factors and Next Year’s Budgets and Rates

As this budget year closes there are a number of factors that will influence next year’s budget, including the negative growth rate in the state and
township, along with State Shared Revenues.

Contacting the Charter Township of Flushing Management

This financial report is intended to provide our citizens, taxpayers, customers, and investors with a general overview of the Charter Township of
Flushing finances and to show the Township’s accountability for the money it receives. If you have any questions about this report or need
additional information, we welcome you to contact the Charter Township of Flushing clerk’s department.



Charter Township of Flushing

Statement of Net Position
March 31, 2021

Assets
Cash and cash equivalents
Receivables

Taxes

Customers

Special assessments

Accrued interest and other

Tap-in confracts
Due from other units of government
Internal balances
Prepaid items
Capital assets not being depreciated
Capital assets, net of accumulated depreciation

Total assets

Deferred Outflows of Resources
Deferred amount relating to net pension liability

Governmental  Business-type
Activities Activities Total
$ 3,463,513 5,354,743 $ 8,818,256
114,558 - 114,558
23,145 615,315 638,460
670,141 33,154 703,295
21,181 17,409 38,540
- 18,819 18,819
267,708 30,036 297,744
1,748 (1,748) -

92,662 1,727 94,389
193,200 - 193,200
2,223,068 4,655,538 6,878,606
7,070,874 10,724,993 17,795,867
197,295 - 197,295

See Accompanying Notes to the Financial Statements
4-1



Charter Township of Flushing

Statement of Net Position
March 31, 2021

Liabilities
Checks written in excess of deposits
Accounts payable
Accrued and other liabilities
Due to other units of government
Unearned revenue
Noncurrent liabilities
Debt due within one year
Debt due in more than one year
Net pension liability
Total OPEB liability
Total liabilities

Deferred Inflows of Resources
Deferred amount relating to net pension liability

Net Position
Net investment in capital assets
Restricted for
Drug law enforcement
Cable TV
Unrestricted

Total net position

Governmental  Business-type

Activities Activities Total
$ 51,354 § - ) 51,354
134,108 399,531 533,639
81,488 - 81,488
61 - 61
- 393,186 393,186
140,510 - 140,510
822,647 - 822,647
3,099,988 - 3,099,988
727,881 - 727,881
5.058 037 792.71% 5,850,754
122,969 - 122,969
1,806,863 4,655,538 6,462,401
3,099 - 3,099
15,560 ' - 15,560
261,641 5,276,738 5,538,379
3 2,087,163 $ 9932276 $ 12,019,439

See Accompanying Notes to the Financial Statements
4-2



Charter Township of Flushing

Statement of Activities
For the Year Ended March 31, 2021

Functions/Programs
Governmental activities
General government
Public safety
Public works
Recreation and culture
Interest and fiscal charges on long-

term debt

Total governmental activities

Business-type activities
Water and sewer

Solid waste
Total business-type activities

Total

Program Revenues

Net (Expense) Revenue and

Changes in Net Position

See Accompanying Notes to the Financial Statements

4-3

Operating Capital
Charges for Grantsand  Grants and Governmental Business-type

Expenses Services  Contributions Contributions Activities Activities Total
$ 1,231,368 $ 280,575 $ 27,518 - $ (923,275) $ - (923,275)
1,546,858 5,896 101,239 - (1,439,723) - (1,439,723)
120,291 - - - (120,291) - (120,291)
715,634 - - - (715,634) - (715,634)
5,306 - - - (5,306) - (5,308)
3,619,457 286,471 128,757 - (3,204,229) E (3,204,229)
2,515,700 2,436,490 - 13,500 - (65,710) (65,710)
493,264 522,604 - - - 29,340 29,340
3,008,964 2,959,094 - 13,500 - (36,370) (36,370)
$ 6,628,421 $3,245565 $ 128,757 13,500 (3,204,229) (36,370) (3,240,599)

General revenues

Property taxes 1,876,947 - 1,876,947
State-shared revenue 953,423 - 953,423
Unrestricted investment earnings 30,557 47 431 77,988
Miscellaneous 139,711 401 140,112
Total general revenues 3,000,638 47,832 3,048,470
Change in net position (203,591) 11,462 (192,129)
Net position - beginning of year 2,290,754 9,920,814 12,211,568
Net position - end of year $ 2,087,163 $ 9,932,276 $ 12,019,439




Charter Township of Flushing
Governmental Funds

Balance Sheet
March 31, 2021

Assets
Cash and cash equivalents
Receivables

Taxes

Customers

Special assessments

Accrued interest and other
Due from other units of government
Due from other funds
Prepaid items

Total assets

Special Capital
Revenue Fund  Project Fund

Law Nonmajor Total
Enforcement Brentwood  Governmental Governmental

General Fund Paving Funds Funds
$ 1,925,778 $ 1,214,822 $ 319,814 $ 3,099 % 3,463,513
43,400 71,188 - - 114,558
1,969 21,176 - - 23,145
80,474 - 589,667 - 670,141
21,131 - - - 21,131
216,354 - B 51,354 267,708
1,748 - - - 1,748
81,591 11,071 - - 92,662
$ 2,372,445 $ 1,318,227 3 909,481 $ 54,453 $ 4,654,606

See Accompanying Notes to the Financial Statements

4-4




Charter Township of Flushing
Governmental Funds

Balance Sheet
March 31, 2021

Liabilities

Checks written in excess of deposits
Accounts payable

Accrued and other liabilities

Due to other units of government

Total liabilities

Deferred Inflows of Resources
Unavailable revenue

Fund Balances
Non-spendable
Prepaid items
Restricted for
Law enforcement
Drug law enforcement
Brentwood paving
Cable TV
Unassigned

Total fund balances

Total liabilities, deferred inflows of resources, and fund

balances

Special Capital
Revenue Fund Project Fund

Law Nonmajor Total
Enforcement Brentwood  Governmental Governmental

General Fund Paving Funds Funds
$ & $ = = $ 51,354 § 51,354
70,110 4,749 59,249 - 134,108
42,287 33,895 - - 76,182
61 - - - 61
112,458 38,644 59,249 51,354 261,705
173,874 71,158 589,667 - 834,699
81,591 11,071 - - 92,662
- 1,197,354 - - 1,197,354
- - - 3,099 3,099
- - 260,565 - 260,565
15,5680 - - - 15,560
1,988,962 - - - 1,988,962
2,086,113 1,208,425 260,565 3,099 3,558,202
$ 2,372,445 % 1.318,.22¢( 909,481 $ 54453 $ 4,654,606

See Accompanying Notes to the Financial Statements
4-5



Charter Township of Flushing
Governmental Funds
Reconciliation of Fund Balances of Governmental Funds
to Net Position of Governmental Activities
March 31, 2021

Total fund balances for governmental funds 3

Total net position for governmental activities in the statement of net position is different because:

Capital assets net of accumulated depreciation used in governmental activities are not financial resources and
therefore are not reported in the funds.

Capital assets not being depreciated used in governmental activities are not financial resources and therefore
are not reported in the funds.

Certain receivables are not available to pay for current period expenditures and, therefore are deferred in the funds.

Certain liabilities are not due and payable in the current period and are not reported in the funds.
Accrued interest
Compensated absences
Capital lease obligations

Deferred outflows (inflows) of resources.
Deferred inflows of resources resulting from net pension liability
Deferred outflows of resources resulting from net pension liability

Long-term liabilities applicable to governmental activities are not due and payable in the current period and, accordingly,
are not reported as fund liabilities.

Net pension liability

Total OPEB liability

3,558,202

2,223,068

193,200

834,699

(5,306)
(93,187)
(9,970)

(122,969)
197,295

(860,000)
(3,099,988)
(727,881)

Net position of governmental activities $

2,087,163

See Accompanying Notes to the Financial Statements
4-6



Charter Township of Flushing
Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balances

For the Year Ended March 31, 2021

Revenues

Taxes

Licenses and permits
State-shared revenue
Fines and forfeitures
Interest income
Other revenue

Total revenues

Special Capital
Revenue Fund Project Fund

Law Nonmajor Total
Enforcement Brentwood Governmental  Governmental

General Fund Paving Funds Funds
$ 280,742 $ 996,066 $ 3 = $ 1,276,808
280,575 - - 280,575
1,000,887 95,944 4,145 1,100,976
- 5,896 - 5,896
30,557 - - 30,557
135,135 5,938 - 141,073
1,727,896 1,103,844 4,145 2,835,885

See Accompanying Notes to the Financial Statements
17



Charter Township of Flushing

Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balances

For the Year Ended March 31, 2021

Special Capital
Revenue Fund  Project Fund
Law Nonmajor Total
Enforcement Brentwood Governmental Governmental
General Fund Paving Funds Funds
Expenditures
Current
General government $ 666,771 $ - $ - $ - $ 666,771
Public safety 284,140 920,044 - - 1,204,184
Public works 114,241 - - - 114,241
Recreation and culture 47,938 - 599,435 4,145 651,518
Capital outlay 654,703 89,413 - 900 745016
Total expenditures 1,767,793 1,009,457 599,435 5,045 3:381,730
Excess (deficiency) of revenues over expenditures (39,897) 94,387 (599,435) (200) (545,845)
Other financing sources
Issuance of debt = = 860,000 - 860,000
Net change in fund balances (39,897) 94,387 260,565 (900) 314,155
Fund balances - beginning of year 2,126,010 1,114,038 - 3,999 3,244,047
Fund balances - end of year $ 2086113 $ 1,208425 $ 260,565 $ 3,099 § 3,558,202

See Accompanying Notes to the Financial Statements
4-8




Charter Township of Flushing
Governmental Funds
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances
of Governmental Funds to the Statement of Activities
For the Year Ended March 31, 2021

Net change in fund balances - total governmental funds

Total change in net position reported for governmental activities in the statement of activities is different because:

Governmental funds report capital outlays as expenditures. However, in the statement of activities the cost of those
assets is allocated over their estimated useful lives and reported as depreciation expense.

Depreciation expense

Capital outlay

Sale of capital assets (net book value)

Revenues in the statement of activities that do not provide current financial resources are not reported as revenue
in the funds.

State-shared revenue

Property taxes and special assessments

Expenses are recorded when incurred in the statement of activities.
Accrued interest
Compensated absences
Capital lease payments

The statement of net position reports the net pension liability and deferred outflows of resources and deferred inflows
related to the net pension liability and pension expense. However, the amount recorded on the governmental funds
equals actual pension contributions.

Net change in net pension liability

Net change in the deferred inflow of resources related to the net pension liability

Net change in the deferred outflow of resources related to the net pension liability

The statement of net position reports the total OPEB liability and deferred outflows of resources and deferred inflows
related to the total OPEB liability and pension expense. However, the amount recorded on the governmental funds
equals actual OPEB contributions.

Net change in total OPEB liability

Bond proceeds are reported as financing sources in the governmental funds and thus contribute to the change in
fund balance. In the statement of net position, however, issuing debt increases long-term liabilities and does not
affect the statement of activities. Similarly, repayment of principal is an expenditure in the governmental funds
but reduces the liability in the statement of net position.

Debt issued

Change in net position of governmental activities
See Accompanying Notes to the Financial Statements
4-9

$ 314,155

(280,322)
617,036
(212)

(19,946)
600,139

(5,306)
(14,183)
6,650

(197,398)
(122,969)
(115,771)

(125,464)

(860,000)
$ (203,591)




Charter Township of Flushing
Proprietary Funds
Statement of Net Position
March 31, 2021

Assets
Current assets
Cash and cash equivalents
Receivables
Customers

Special assessments, current

Accrued interest and other
Tap-in contracts

Due from other units of government

Prepaid items
Total current assets

Noncurrent assets

Capital assets, net of accumulated depreciation

Total assets
Liabilities
Current liabilities
Accounts payable

Due to other funds
Unearned revenue

Total liabilities

Net Position
Net investment in capital assets
Unrestricted

Total net position

Enterprise Funds

Water and Solid Waste
Sewer Fund Fund Total

$ 4652520 $ 702,223 $ 5,354,743
813,319 ™ 615,315

& 33,154 33,154

17,409 - 17,409

18,819 - 18,819

30,036 = 30,036

- 1,727 1,727

5,334,099 737,104 6,071,203
4,655,538 - 4,655,538
9,989,637 737,104 10,726,741
399,531 - 399,531

1,748 = 1,748

- 393,186 393,186

401,279 393,186 794,465
4,655,538 - 4,655,538
4,932,820 343,918 5 278,736

$ 9,588,358 $ 343,918 $§ 9,932,276

See Accompanying Notes to the Financial Statements
4-10



Charter Township of Flushing
Proprietary Funds

Statement of Revenues, Expenses and Changes in Fund Net Position

For the Year Ended March 31, 2021

Operating revenue
Customer fees
Connection fees
Other revenue

Total operating revenue

Operating expenses
Water usage cost
Sewer treatment costs
Solid waste contract
Supplies

Contractual services
Utilities

Administration

Other expenses
Depreciation

Total operating expenses
Operating income (loss)

Nonoperating revenue
Interest income

Change in net position
Net position - beginning of year

Net position - end of year

Enterprise Funds

Water and Solid Waste
Sewer Fund Fund Total

$ 2,436,490 $ 522604 $ 2,959,094
13,500 - 13,500

401 - 401
2,450,391 522,604 2,972,995
1,910,054 - 1,910,054
184,855 - 184,855

= 493 264 493 264

443 - 443

48,149 - 48,149

810 - 810

187,000 - 187,000
25,402 - 25,402
158,987 - 158,987
2,515,700 493,264 3,008,964
(65,309) 29,340 (35,969)

47 431 - 47,431
(17,878) 29,340 11,462
9,606,236 314,578 9,920,814

$ 9,588,358 I 343918 $ 9,932,276

See Accompanying Notes to the Financial Statements
4-11



Charter Township of Flushing
Proprietary Funds
Statement of Cash Flows
For the Year Ended March 31, 2021

Cash flows from operating activities
Receipts from customers
Receipts from other funds

Payments to suppliers

Net cash provided by operating activities
Cash flows from financing activities
Proceeds from special assessments
Tap-in contracts

Net cash provided by financing activities

Cash flows from investing activities
Interest received

Net increase in cash and cash equivalents
Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

See Accompanying Notes to the Financial Statements
4-12

Enterprise Funds

Water and Solid Waste
Sewer Fund Fund Total
$ 2489610 $ 524248 $ 3,013,858
838 - 838
(2,359,288) (493,347) (2,852,635)
131,160 30,901 162,061
- 3,425 3,425
1,700 - 1,700
1,700 3,425 5,125
71,042 - 71,042
203,902 34,326 238,228
4,448,618 667,897 5116,515
$ 4652520 9% 702,223 $ 5,354,743




Charter Township of Flushing
Proprietary Funds
Statement of Cash Flows
For the Year Ended March 31, 2021

Enterprise Funds

Water and Solid Waste
Sewer Fund Fund Total

Reconciliation of operating income (loss) to net cash

provided by operating activities
Operating income (loss) $ (65,309) $ 29,340 $ (35,969)
Adjustments to reconcile operating income to net cash

from operating activities

Depreciation and amortization expense 158,987 - 158,987
Changes in assets and liabilities

Receivables 34,893 - 34,893
Due from other units of government 4,326 - 4,326
Prepaid items - (83) (83)
Accounts payable (2,578] - (2,575)
Due to other funds 838 - 838
Unearned revenue - 1,644 1,644

Net cash provided by operating activities $ 131,160 $ 30,901 $ 162,061

See Accompanying Notes to the Financial Statements
4-13




Charter Township of Flushing
Fiduciary Funds
Statement of Fiduciary Net Position
March 31, 2021

Assets
Cash and cash equivalents

Liabilities
Due to other units of government

Net Position

See Accompanying Notes to the Financial Statements
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Custodial
Funds

1,427

1,427




Statement of Changes in Fiduciary Net Position

Charter Township of Flushing
Fiduciary Funds

For the Year Ended March 31, 2021

Additions
Property tax collections for other governments

Deductions
Payments of property tax to other governments

Change in net position
Net position - beginning of year

Net position - end of year

See Accompanying Notes to the Financial Statements
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Custodial
Funds
$ 8,928,079
8,928,079
$ -




Charter Township of Flushing
Notes to the Financial Statements
March 31, 2021

Note 1 - Summary of Significant Accounting Policies

Reporting entity
The Charter Township of Flushing (the “Township”) is governed by an
elected seven-member Board.

Jointly Governed Organization

The Township has entered into a joint agreement with the City of
Flushing, Michigan (the “City”) to share in the operating costs of a
library and senior citizens center for the Township and City residents.
The facility’s operations are overseen by a joint operating committee
made up of two appointees from each municipality and one appointee
selected by the members of the Township and the City. The joint
committee prepares an annual operating budget, which is approved by
each municipality. All operating regulations, policies, and rules for the
center are determined by the committee and approved by the City and
the Township. Operating expenses will be divided between the City and
the Township based on resident usage records. The City of Flushing,
Michigan acts as the fiduciary agent for the library and senior center.
During the current year, the Township’s share of the operating costs of
the library and senior center was $9,660 and $657, respectively. The
Township is unaware of any circumstances that would cause an
additional benefit or burden to the participating governments in the near
future. Separate financial statements for the library and the senior
citizens center are not available as of the report date.

Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement of net
position and the statement of activities) report information on all of the
nonfiduciary activities of the Township. Governmental activities, which
normally are supported by taxes and intergovernmental revenues, are
reported separately from business-type activities, which rely to a
significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct
expenses of a given function or segments are offset by program
revenues. Direct expenses are those that are clearly identifiable with a

specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given function or segment
and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment.
Taxes and other items not properly included among program revenues
are reported instead as general revenues.

Separate financial statements are provided for governmental funds,
proprietary funds, and fiduciary funds, even though the latter are
excluded from the government-wide financial statements. Major
individual governmental funds and major individual enterprise funds are
reported as separate columns in the fund financial statements.

Measurement focus, basis of accounting, and financial statement
presentation

The government-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of
accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year for
which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider
have been met.

Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis
of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available
when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected
within 80 days of the end of the current fiscal period. Expenditures
generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as
expenditures related to compensated absences and claims and



Charter Township of Flushing
Notes to the Financial Statements
March 31, 2021

judgments, are recorded only when payment is due.

Property taxes, sales taxes, franchise taxes, licenses, and interest
associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the
current fiscal period. Only the portion of special assessments
receivable due within the current fiscal period is considered to be
susceptible to accrual as revenue of the current period. All other
revenue items are considered to be measurable and available only
when cash is received by the Township.

The Township reports the following major governmental funds:
The General Fund is the Township’s primary operating fund. It
accounts for all financial resources of the general government,

except those required to be accounted for in another fund.

The Law Enforcement Fund accounts for police services provided
to township residents.

The Brentwood Paving Fund accounts for special assessments that
are restricted for paving projects.

The Township reports the following major proprietary funds:

The Water and Sewer Fund accounts for the activities of the water
distribution and sewage collection system.

The Solid Waste Fund accounts for sanitation services provided to
township residents.

Additionally, the Township reports the following:

The Nonmajor Special Revenue Funds account for the proceeds of
specific revenue sources requiring separate accounting because of
legal or regulatory provisions or administrative requirements.

Custodial Funds account for property tax and other deposits
collected on behalf of other units and individuals.

As a general rule the effect of interfund activity has been eliminated
from the government-wide financial statements. Exceptions to this
general rule are payments-in-lieu of taxes where the amounts are
reasonably equivalent in value to the interfund services provided and
other charges between the Township’s water 